ANNEXURE A

LA-HEALTH CONTRIBUTIONS

PREAMBLE

1. Members who have elected to have benefits for themselves and their
registered dependants as set out in any one of the relevant benefit schedules of
Annexure B, shall pay the contributions as specified in the corresponding
contribution schedule hereof.

2. Contributions are due monthly in arrears.

3 Premium penalties may be applied in terms of the Regulations under the Act
in respect of persons over the age of 35 years, who were without medical
scheme cover for the period indicated hereunder but excludes any beneficiary
who enjoyed coverage with one or more medical schemes as from a date
preceding 1 April 2001 without a break in coverage exceeding three
consecutive months since 1 April 2001 -

Period without cover Penalty
1- 4 years 0.05 multiplied by the relevant contribution
5—14 years 0.25 multiplied by the relevant contiribution
15 — 24 years 0.50 multiplied by the relevant contribution
25 plus years 0.75 multiplied by the relevant contribution
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